
DIMAND DRAFT

A demand draft is a negotiable instrument similar to a bill of exchange. A bank issues a demand draft to a client
(drawer), directing another bank (drawee) or one.

Demand draft of Rs. If you paid the amount of DD from your account- In this case you just need to submit
original DD with filled cancellation form. The drawer then has to approach the bank to revalidate the draft.
Also, a demand draft is drawn by an employee of a bank, while a check is drawn by a customer of a bank. If
you make the demand draft by visiting the bank then you will get Demand Draft within 30 mins. How to make
Demand Draft 1. You can also make Demand Draft online. In , due to the increasing fraudulent use of demand
drafts, the Federal Reserve proposed new regulations increasing a victim's right to claim a refund and holding
banks more accountable for cashing fraudulent checks. It may be drawn regardless of whether an individual
holds an account at the bank, while a check may be written only by an account holder. Always Keep a Copy of
the Draft: Make a coloured photocopy of the draft and keep it safe. The bank will deduct around Rs. This is
not a full proof step but it will help you narrow down your area of search and track down the fraudster. If for
any reason, you want to cancel the DD and want to get the deducted money back into your account, you must
have to go to bank. The bank verifies the original details before revalidating the draft and extends its usability
for another 3 months. But, cheques can also be made payable to the bearer. The draft will be expired after that
period if not presented to the bank. Take Legal Action Immediately: Banks usually take legal action
immediately against the payee when presented a fake draft. Payment of a demand draft may not be stopped by
the drawer as it may with a check. Keep proper details of your conversation or deal with the drawer so that
you always remain out of the circle of doubt. This is because the bank will ask for a proof of issuing the
instrument. Difference between Demand Draft and Cheque There are three parties to the cheque- Drawer
maker of the cheque , Drawee bank on which the cheque is drawn , Payee to whom the amount of the cheque
is payable. Demand draft is a negotiable instrument used to transfer money from one person at one city to
another person in another city. The bank issues the draft, making it the drawee. However, demand drafts are
difficult to countermand. In addition, contacting the drawer branch is also a good idea as they can provide you
vital information about the drawer such as CCTV footage, contact information, etc. Else you need to pay by
cash. Launch a counter FIR and take serious legal advice as you have to fight on three fronts now. Instead,
they bear a legend statement "Authorized by Drawer". Many banks also allow demand draft to be delivered to
beneficiary address in India. Misuse of digital information and easy availability of sophisticated equipment is
also a possible reason for such crimes. You Paid Through Cash: You have to submit the original draft along
with the receipt to the bank to get the refund. Demand drafts differ from normal checks in that they do not
require signatures to be cashed and were originally designed to benefit legitimate telemarketers who needed to
withdraw funds from customer checking accounts using their bank account numbers and bank routing
numbers.


